NOTE FROM THE FILING UTILITIES
January 15, 2002

Theinitia drafts of the Scheduling Coordinator Agreement and the Draft Appendix: Scheduling
Coordinator Application and Certification are awork in progress. The Filing Utilities have not thoroughly
reviewed the drafts and they do not represent a consensus proposal. However, the drafts do show the
preliminary content and form of the Scheduling Coordinator Agreement and Draft Appendix: Scheduling
Coordinator Application and Certification that are planned to be filed on March 1, 2002.

The drafts are being released in order to obtain input and comments on the content of the draft from
interested parties. Comments can be sent to Lauren Nichols, Inichols@bpa.gov, who lead the drafting,
or to Bud Krogh or ChrisElliott, ekrogh@serv.net, chrisrtowest@earthlink.net, of the Project Team.

Comments are due January 29, 2002.
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SCHEDULING COORDINATOR AGREEMENT

(NOTE - DEFINED TERMSNEED TO BE CHECKED AND COMPARED)

The Parties to this Scheduling Coordinator Agreement (“Agreement”) first dated as of
, , are RTO West, a Washington nonprofit corporation (“RTO
West”) and , an entity functioning as a scheduling coordinator (the
“Scheduling Coordinator” or “SC”). RTO West and the Scheduling Coordinator may hereinafter be
referred to individudly as*“Party” and collectively asthe “Parties.”

Wheress;

The Scheduling Coordinator has applied for certification by RTO West under the certification
procedure referred to in Appendix J. Scheduling Coordinator Application and Certification to
the RTO West Taiff _and

The Scheduling Coordinator wishes to schedule Energy and Ancillary Services on the RTO
West Grid -under the terms and conditions set forth in the RTO West Tariff; and

The RTO West Tariff provides that any energy and Ancillary Servicesto be supplied through
the RTO West Grid_(need appropriate reference from facilities inclusion) may be scheduled only
through a Scheduling Coordinator (need to define term in tariff); and

The Parties are entering into this Agreement in order to establish the terms and conditions on
which RTO West and the Scheduling Coordinator will discharge their respective duties and
respongbilities under the RTO West Tariff.

NOW THEREFORE in condderation of the mutua covenants st forth herein, THE
PARTIES AGREE asfollows

1 DEFINITIONS, RULESOF INTERPRETATION
AND LIMITATIONS ON OBLIGATIONS

1.1. Definitions.

Capitdized terms used in this Agreement and not otherwise defined herein shdl have the
same meaning set forth in Attachment 1 (check attachment reference) to the RTO West
Taiff.

All references to the RTO West Tariff herein shdl include the RTO West Tariff, its
Appendices, protocols, and operating procedures.
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1.2. Rulesof Interpretation.
The following rules of interpretation and conventions shal apply to this Agreement:

(2) if thereisany inconsstency between this Agreement and the RTO West Taiff, the
RTO Wes Taiff will prevail to the extent of the inconsstency, except as expresdy
provided otherwise in this Agreement;

(2) the singular shdl include the plurd and vice versa;
(3) “indudes’ or “including” shal meen “induding without limitation”;
(4) referencesto a Section or Schedule shall mean a Section or a Schedule of this

Agreement, as the case may be, unless the context otherwise requires,

(5) any referenceto the RTO West Tariff shal be to the most current effective verson
thereof;

(6) unlessthe context otherwise requires, any reference to a*“person” includes any
partnership; firm; company; corporation; joint venture; trust; association;
organization; co-operative; Federd, Sate, provincia or municipa agency; or other
entity;

(7) any referenceto aday isto a Calendar Day unless otherwise stated (need to define
this ternt);

(8) the captions and headings in this Agreement are inserted soldly to facilitate reference
and shdl have no bearing upon the interpretation of any of the terms and conditions
of this Agreement; and

(9) any reference herein to aparticular Appendix of the RTO West Tariff, or section
thereof, is intended to facilitate reference for the Parties, but is not necessarily
intended to indicate that the cited Appendix, or section thereof, isthe only
gpplicable portion of the RTO West Tariff.

1.3. Limitationson-Scheduling-Coordinator s Obligations. Delete this section for
now —reference general RTO West Tariff obligationsand Liability language —

will need to do a comparison to the language finally adopted for the Tariff to
ensurethat any valid excuses for not complying with the Tariff are captured
there. Should also do a comparison with the original WestConnect L anguage
and related Attachment Conditions Precedent for Co-oper ative SCs.

This Agreement shal become effective as to any cooperative SC that has |oans financed
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by the Rura Utilities Service (*RUS’) only upon approva by the RUS thereof. Should
the RUS not gpprove this Agreement or any action set forth herein for which such
goprovd is required, or should the RUS require materia changes or modifications
thereto that are unacceptable to either RTO West or the cooperative SC (in each case,
an “Unacceptable Event”), this Agreement (or such actions st forth herein) shal be
deemed to be void ab initio with respect to such cooperative SC. In the event of any
Unacceptable Event, the Parties shal negotiate in good faith to modify, within ninety
(90) days of receipt of the written notice of an Unacceptable Event, and obtain
goprovad of this Agreement and any amendment to which the Unacceptable Event

pertains.
2. COVENANTSOF THE SCHEDULING COORDINATOR

2.1 Scheduling Coordinator Commitments.
The Scheduling Coordinator acknowledges and agrees.

(1) That RTO West isresponsible for the reliable operation of the RTO West Grid_
(check term), consstent with the Applicable Religbility Criteria (check term), and
that RTO West may not be able fully to satidfy this responsibility if the SC failsto
fully comply with its obligations under this Agreement and the RTO West Taiff;

(2) That it will fulfill dl of the applicable obligations as an SC under the RTO West
Taiff and that its Satus as an SC shdl be governed thereby, including the obligation
to provide RTO West with notice concerning changes pursuant to Appendix Jto
the RTO West Taiff;

(3) That it shal be responsble to RTO West for al SC payment obligations under the
RTO West Taiff;

(4) That it shal beliable for any pendties or sanctions duly assessed pursuant to the
RTO Wes Tariff in regard to transactions for which it is acting as an SC;and

(5) That itsrights as a Scheduling Coordinator hereunder are only conferred within the
area defined within the RTO West Tariff.

2.2 Scheduling Coordinator Penalty and Sanction Rights Retained.

Nothing in this Agreement, shdl be construed as waiving the rights of the SC to oppose or
protest the general establishment of any pendty or sanction proposed by RTO West to the
Commission (or other gpplicable entity) or the specific imposition by RTO West of any pendty
or sanction on the SC.
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3. RTO WEST RESPONSIBILITIES

RTO West shdl comply with the RTO West Tariff and Applicable Rdiability Criteria (check
term). Without limiting the generdity of the foregoing, RTO West shdl be responsible for the
reliable operation of the RTO West Grid (check term) pursuant to RTO West agreements and
for making payments as required thereunder to the SC.

4. EFFECTIVE DATE AND TERMINATION

4.1. Effective Date.

This Agreement shal become effective on the last to occur of: (a) its execution by both Parties;
(b) the date a which RTO West begins accepting schedules or bids from Scheduling
Coordinators; or (c) the date the SC is certified by RTO West as a Scheduling Coordinator,
and shdl remain in full force and effect until terminated pursuant to Section 4.2 below.

4.2. Termination and Suspension.
4.2.1. By RTO West.

In the event that the SC commits any default under this Agreement or the RTO West
Taiff, RTO West may suspend or terminate this Agreement in accordance with
Appendix J by giving notice to the SC unless the SC is excused by reason of Force
Majeure (how is RTO West handling Force Maeure? Check this) in accordance with

or (reference tariff citation regarding vaid limitations on SC obligations). Any
notice of sugpengon or termination given pursuant to this Section shal include the
actions required by the SC for reingtatement or regpplication. )RTO actionsinvolving
suspengon or termination must dso befiled by RTO West in atimely manner with the
Commisson. Notwithgtanding filing with the Commission, RTO West may implement
the suspension or termination. (Do we mean to file for gpprova or just report?)

A Scheduling Coordinator receiving notice of intent to suspend or terminate their
certification may invoke expedited ADR pursuant to the RTO West Tariff. Note: this
needs to be trued up with the ADR lanquage. Need to determine whether invoking
expedited ADR can put off implementation of a suspension or termination (Credit
Liability Group). Also, would a 24 hour cure period acceptable from the credit liability

perspective?

For the purposes of this Section, “default” shal have the meaning defined in Appendix
J, section 13 b or 9 (resolve) Suspension or Termination of SC Rights and Privileges.

4.2.1.2 Default by the Scheduling Coordinator.

(1) Falureto make payment or transfer funds as provided in the RTO West Tariff shdl
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congtitute a materia breach and shall condtitute an event of default unless cured
within three (3) hours of written or ord notice of the failure to the breaching Party.
Provided further that if such amaterid breach, regardless of whether such breach is
cured within the alotted time after notice of the materid breach, occurs more than
three (3) times within arolling 12-month period, the fourth such breach shdl
condtitute a default by the breaching party. In such case, RTO West may provide
the SC with an opportunity to cure or may suspend or terminate the SC a its sole
discretion.

(2) For any materid breach other than afailure to make payment or transfer funds, the
occurrence and continuation of any of the following events shdl condtitute an event
of default by the Scheduling Coordinator:

(& A materid breach, of this Agreement by the Scheduling Coordinator,
including any materid fallure to comply with the RTO West Tariff, except as
excused under subsection (3) or (4.2.1.2) below;

(b) Scheduling Coordinator becomes Bankrupt (need to define), except for the
filing of apetition in involuntary bankruptcy, or smilar involuntary
proceedings, that is dismissed within 90 days theredfter.

(3) If, due to a Force Mgeure Event (check term) a Party isin breach with respect to
any obligation hereunder, such breach shdl not result in adefault by that Party.

4.2.1.3 Cure of Breach by Scheduling Coordinator

For any materid breach other than afallure to make payment or transfer funds the
breach shdl not result in a default:

a) if Scheduling Coordinator can cure a breach within fourteen (14) Business Days,
evidence of cure shdl be provided to RTO Wedt's satisfaction and the breach.

b) even if the breach cannot reasonably be cured within fourteen (14) Business
Days (need to define — not same as banking days), so long as the breaching SC
provides prompt written notice to RTO West and the SC begins work or other
efforts to cure the breach within three (3) Business Days after delivery of the notice
to the Scheduling Coordinator and prosecutes the curative work or efforts with
reasonable diligence until curative work or efforts are completed.

4.2.2. By Scheduling Coordinator.

In the event that the SC wishes to terminate this agreement, it shdl give RTO West forty-five
(45) dayswritten notice. At the end of the forty-five days, the termination will become
effective, provided that the SC has satisfied dl financid obligationsto RTO West prior to
termination.
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S. SETTLEMENT ACCOUNT

The SC shdl maintain at dl times an account with abank or other inditution capable of
electronic funds transfer to which credits or debits shdl be made in accordance with the billing
and settlement provisons of Appendix G (check reference— this will be done prior to March 1)

of the RTO West Tariff. Such account shall be the account referred to in Attachment 1 hereof
or as such account may be changed from time to time by the SC by giving RTO West at least
seven (7) days notice before the new account can be used.

6. ELECTRONIC CONTRACTING

All submitted applications, schedules, bids, confirmations, changes to information on file with
RTO West and other communications conducted via eectronic transfer (e.g., direct computer
link, bulletin board, e-mail, facsmile or any other means established by RTO West) shdl have
or create the same legd rights, obligations and other implications as st forth in the terms and
conditions of the RTO West Tariff asif executed in written format. The same record keeping
provisons shal aoply to eectronic information as to written information (Appendix J, Section 3
Duties and Responsihilities of the SC).

1. CONFIDENTIALITY

RTO West shdl accord confidentid treetment to the information supplied by the Scheduling
Coordinator as required under the confidentidity sections of the RTO West Tariff RTO West
will provide dl information to the Paying Agent needed to carry out its responsbilitieson a
confidentid bass.

8. DISPUTE RESOLUTION

The Parties shdl make reasonable efforts to settle al disputes arising out of or in connection
with this Agreement in conformity with the ADR process in the RTO West Tariff._(Check
agangt ADR provisons).

9. REPRESENTATIONSAND CERTIFICATION

Each Party represents and certifies that the execution, delivery and performance of this
Agreement by it has been duly authorized by al necessary corporate and/or governmental
actionsto the extent required by law and by the regulations or organizationd documents of the

Party.
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10. MISCELLANEOUS

10.1. Assignments.

(1) A Party shdl not assign or otherwise transfer any or dl of itsrights or obligations
under this Agreement without the prior written consent of the other Party, which shall
not be unreasonably withheld or delayed, except that a Party may assign or trandfer its
rights or obligations under this Agreement to an entity with the rdlevant qudificationsto
be certified without the prior written consent of the other Party (if neither the assigning
Party nor the assignee is then in default of any Agreement with RTO West).:

(8 Where any such assgnment or transfer isto an Affiliate of the Party; or

(b) Where any such assgnment or transfer isto a successor to or transferee of
the direct or indirect ownership or operation of dl or part of the Party, or its
facilities or

(c) For collaterd security purposesto ad in providing financing for itsdf,
provided that the assigning Party will require any secured party, trustee or
mortgagee to notify the other Party of any such assgnment. Any financing
arrangement entered into by either Party pursuant to this Section will
provide that prior to or upon the exercise of the secured party’s, trustee's
or mortgagee s assgnment rights pursuant to said arrangement, the secured
creditor, the trustee or mortgagee will notify the other Party of the data and
particulars of any such exercise of assgnment right(s). If requested by the
Party making any such collaterd assgnment to afinancing person (should
this be a defined term?), the other Party shdl execute and ddliver a consent
to such assgnment containing customary provisons, including
representations as to corporate authorization, enforcesbility of this
Agreement and absence of known defaults, notices of defaults and an
opportunity for the financing person to cure defaullts.

(2) An assgning Party shdl provide written notice to the other Party within five (5)
Business Days of the assgnment . Any attempted assgnment that violates this Section
isvoid and ineffective. Any assgnment under this Agreement shdl not relieve ether
Party of its obligations under this Agreement, nor shal ether Party’ s obligations be
enlarged, in whole or part, by reason thereof.

10.2. Notices.

Within ten (10) days from execution of this Agreement, each Party shdl supply the other
with the information contained in Schedule 1 to this Agreement. Any natice, demand,
or request in accordance with this Agreement, unless otherwise provided in this
Agreement, shdl bein writing and shal be deemed properly served, given, or made:
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(1) upon ddlivery if ddivered in person; (2) upon receipt by certified malil, return receipt
requested; (3) upon receipt of confirmation by return electronic mail, or eectronic
facamileif sent by dectronic mall or facamile; or (4) upon ddivery if ddivered by
prepaid commercid or mail courier service. Any Party may at any time, by notice to the
other Parties, change the designation or address of the person specified to receive
notice on its behdf in accordance with Schedule 1 of this Agreement. Any notice of a
routine character in connection with service under this Agreement shdl be given in such
amanner as the Parties may determine from time to time, unless otherwise provided in
this Agreement.

10.3. Waivers.

Any waver by ether Party of itsrights regarding any default under this Agreement, or
regarding any other matter arisng in connection with this Agreement, shdl not condtitute
or be deemed awaiver with respect to any subsequent default or other matter arisng in
connection with this Agreement. Any delay, short of the Satutory period of limitations,
in assarting or enforcing any right shdl not condtitute or be deemed awaiver of such
right.

10.4. No Third Party Beneficiaries.

The Parties do not intend to create rightsin, or to grant remedies to, any third person as
abeneficiary of this Agreement or of any duty, covenant, obligation, or undertaking
established hereunder.

10.5. Reationship of the Parties.

Nothing contained herein shall be construed to create an association, joint venture, trudt,
or partnership, or to impose atrust or partnership covenant, obligation, or liability on, or
with regard to, any of the Parties. Each Party shal be individually responsible for its
own covenants, obligations, and liabilities under this Agreement. No Party shdl be
under the control of or shall be deemed to control the other Party. No Party shal be
the agent of or have the right or power to bind any other Party without its written
consent, except as expresdy provided for in this Agreement.

10.6. Severability.

10.7. Inthe event that any of the provisons, or portions or gpplications thereof, of this
Agreament isfindly held to be unenforceable or invaid by any court of competent
juridiction, that determination shal not affect the enforcegbility or vaidity of the
remaining portions of this Agreement, and this Agreement shdl continue in full force and
effect asif it had been executed without the invalid provison; provided, however, if
ether Party determines, in its sole discretion, that thereisamaterid changein this
Agreement by reason thereof, the Parties shall promptly enter into negotiations to
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replace the unenforcesble or invaid provison with avaid and enforcesble provison. If
the Parties are not able to reach an agreement as the result of such negotiations within
fourteen (14) days, ether Party shdl have the right to terminate this Agreement on three
(3) days written notice.

10.8. Preservation of Rightsand Obligations.

In addition to the express remedies provided in this Agreement, the Parties reserve any
other rights they may have under gpplicable law. Upon termination of this Agreement,
al unstisfied obligations of each Party shdl be preserved until satisfied.

10.9. Governing Law and Forum.

This Agreement shdll be interpreted, governed by and construed under the Laws of the
State of Washington?, without regard to the principles of conflict of laws thereof, asif
executed and to be performed whoally within the State of Washington??, and under the
Laws of the United States, as gpplicable._(Tariff Group - Will this need to be modified
at dl to make this document usable by a Federa Entity?).

10.10. Construction of Agreement.

Ambiguities or uncertaintiesin the wording of this Agreement shal not be construed for
or againg any Party, but shdl be construed in amanner that most accuratdly reflects the
purpose of this Agreement and the nature of the rights and obligations of the Partieswith
respect to the matter being construed.

10.11. Amendment.

This Agreement and the Attachments hereto may be amended from time to time by the
written agreement of the Parties in writing. Amendments that are subject to
Commission gpprova shdl not take effect until the Commission has accepted such
amendments for filing and has made them effective._(Check to seeiif this agreement is
actudly filed with/approved by the Commisson). In the event that an Amendment
requires Commission gpproval, such Amendment will become effective only upon
approval by the Commission.

10.11 Entire Agreement.

Any Attachments attached to the Agreement are incorporated into this Agreement by
reference. This Agreement represents the Parties’ find and mutuad understanding with
respect to its subject matter. 1t replaces and supersedes any prior agreements or
understandings, whether written or ordl. No representations, inducements, promises, or
agreements, ora or otherwise, have been relied upon or made by any Party, or anyone
on behdf of a Party, that are not fully expressed in this Agreement. An agreement,
datement, or promise not contained in this Agreement is not vaid or binding.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by their
respective authorized officias.
RTO West:
By:
Title

Date:

[Scheduling Coordinator]:
By:
Title

Date:
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Scheduling Coordinator

Name of the Primary

Representative:

ATTACHMENT 1

Notices

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Name of Alternate

Representative:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Settlement Account No:

Title

Sort Code:

Bank:




RTO West

Name of the Primary
Representative:

Address:
City/State/Zip Code

Email Address:

Phone:

Fax No:

Name of Alternate

Representative:

Address:
City/State/Zip Code

Email Address:

Phone:

Fax No:




NOTE FROM THE FILING UTILITIES
January 15, 2002

Theinitia drafts of the Scheduling Coordinator Agreement and the Draft Appendix: Scheduling
Coordinator Application and Certification are awork in progress. The Filing Utilities have not
thoroughly reviewed the drafts and they do not represent a consensus proposal. However, the drafts do
show the preliminary content and form of the Scheduling Coordinator Agreement and Draft Appendix:
Scheduling Coordinator Application and Certification that are planned to be filed on March 1, 2002.

The drafts are being released in order to obtain input and comments on the content of the draft from

interested parties. Comments can be sent to Lauren Nichols, Inichols@bpa.gov, who lead the drafting,
or to Bud Krogh or ChrisElliott, ekrogh@serv.net, chrisrtowest@earthlink.net, of the Project Team.

Comments due: January 29, 2002
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RTOWestRTO West Tariff Appendix ?: Scheduling Coordinator Application and Certification

APPENDIX J: Scheduling Coordinator Application and Certification

Note to Tariff Group: Check our defined terms to ensure that definitions section
includes a definition for each. To the extent that our use of defined terms
overlaps with other’s use of defined terms, we need to go back an check usage in
context.

J.1 INTRODUCTION

This Appendix J describes the process and requirements for becoming a certified Scheduling
Coordinator with RTO West, maintaining that certification, and the related duties and
responsibilities of certified Scheduling Coordinators and RTO West. An Eligible Customer
seeking Transmission Services on the RTO West Grid (check term) shall be represented in
RTO West (RTO WEST”) by a RTO West-certified Scheduling Coordinator (“SC”). Each
metering point, whether for an End-Use Customer Load (check term) or a Generator shal be
represented by only one SC. Financia settlements for provision of Transmission Services to
Eligible Customers shdl be made only between RTO West, or its Paying Agent(s), and
Transmission Customers, or SCs.

J.2  DEFINITIONS

For the purpose of this Appendix J, the term “Tariff” will include the RTO West Tariff
Appendices, Protocols, and operating procedures.

J.3 DUTIES AND RESPONSIBILITIESOF THE SC
a) Each SC shdl fulfill dl of the following duties and responsibilities:
i) Maintain its certification in accordance with this Appendix J;

i) Maintain records and respond to requests for information in accordance with the
requirements of applicable law, and the RTO West Tariff;

iii) Provide proof of financid capability, and maintain its financiad capability, for meeting
its financid responsbilities with RTO West as provided in section J.13, Financia
Security Obligations and Requirements.

iv) Supply Settlement Ready Information (check term) to RTO West in a timely manner
and in the form required, in accordance with Appendix M, Metering_(will not be
developed during Stage 2), and settle and satisfy its financid obligations with RTO
West , in accordance with Appendix G, Settlements and Billings_(expected to be
developed in Stage 2);

v) Maintain current information on file that describes:

a) each of the Loads (check term) that it represents, including the nature of
transactions that it seeks to maeke on the RTO West Grid on behalf of each of the
Loads that it represents, (and the associated meter information?) and

b) each of the Resources (Generating Units, Demand Resources and imports/exports)
(check terms) that it represents, including the nature of transactions that it seeks to

June 14, 2001 J-1
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b)

make on the RTO West Grid on behalf of each of the Resources that it represents
(see Attachment J-2, “ Scheduling Coordinator Service Filing Form™); and,

c) each non-converted injection and withdrawal right the SC represents
d) each FTO the SC represents

vi) Comply with the requirements of al gpplicable terms and conditions of the RTO West
Tariff.

Each SC shdl fulfill one or more of the additiona following duties and responsbilities as
applicable, in accordance with the Tariff including:

i) Submit Balanced Schedules of Injections and Withdrawals (check terms)

i) Operate or contract for the services of a Generation —Control Center? to receive
Digpatch Ingtructions for the Generating Units and/or Dispatchable Demands that it
represents and to instruct them to respond in a timely manner and to comply with al
applicable requirements contained the RTO West. This needs more work.  What is
RTO West concept here?

iii) Cause the Higible Customers (check appropriateness of term) that it represents to
comply with metering requirements of the Tariff and confirm to RTO West that such
compliance has been accomplished;

iv) Supply to RTO West Demand and Resource (check term) forecasts for the Loads and
Resources (check term) that it represents, as required ly the RTO West planning
procedures,

V) Supply to RTO West proposed Maintenance Outage requests for the Resources that it
represents,

vi) Represent Eligible Customers and/or Ancillary Service Resources in the provision of
and payment for Ancillary Services,;

vii) Submit its portion of SC to SC trade schedules (check term) and work with the other
party of the SC to SC trade when such schedules fail to match up to create a valid
balanced schedule; and

JA4REQUIREMENTSFOR SC CERTIFICATION

In order to be certified as aRTO West SC, each applicant shall at its own risk and expense
satisfy dl of the following requirements:

a)

b)

0)

The SC shall submit, maintain and have declared approved by RTO West its “ Scheduling
Coordinator Certification Application Form,” and shal maintain as current the information
in this form, as attached to this Appendix J as Attachment J1 and as it may be modified
from timeto time;

The SC shdl submit, maintain as current and have accepted for implementation by RTO
West the information in its Attachment J-2 and as it may be modified from time to time;

The SC shdl submit, maintain as current and have accepted for implementation by RTO
West changes to information contained in its Attachment J-1 through the use of the “Notice
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f)

9

h)

)

K)

of Change to Scheduling Coordinator Information Form,” as attached to this Appendix J as
Attachment J-3 and as it may be modified from timeto time;

RTO West shal develop reasonable objective standards for the fulfillment of SC duties and
responsbilities. Each SC shdl:

i) demongtrate to the reasonable satisfaction of RTO West that it is capable of fulfilling
all of the duties and responsibilities of an SC as described in Section J.2.a; and

i) demondtrate to the reasonable satisfaction of RTO West that it is capable of fulfilling
the applicable duties and responsibilities of an SC as described in Section J.2.b ; and

iii) demongtrate to RTO West's reasonable satisfaction that it is capable of performing all
of the tasks and functions required by the RTO West Tariff required for the transactions
that it proposes to accomplish on the RTO West Grid_(check term);

Provide to RTO Wedt's reasonable satisfaction evidence of its financial capability as
required by Section J.12 of this Appendix J;

Certify to RTO West that each entity that it represents is an Eligible Customer (check
term), including itsdlf if it transacts business on its own account;

Certify to RTO West that each Generator that it represents which is required to have a
signed a Generation Integration Agreement (Check term) with RTO West has done so or is
exempt pursuant to the RTO West Tariff (need appropriate reference);

Certify to RTO West that each Load that it represents which is required to have a signed
Load Integration Agreement (check term) with RTO West has done so or is exempt
pursuant to the RTO West Tariff (is the concept of exemption relevant to Load Integration
Agreements?)

Demonstrate to the satisfaction of RTO West that it can perform al of the functions
required of an SC or has contractua arrangements with one or more certified SCs which
shall perform the tasks and functions that are delegated to it as described in Section J.5 of
this Appendix J and meet the requirements of the Standards of Conduct of the Federa
Energy Regulatory Commission;

Demondtrate that it has ingtaled, or shdl install prior to the date of commencement of
service as an SC, the hardware and software required for functiona interface with RTO
West; that its staff are trained on the use of the hardware and software, and demonstrate
that it has executed, or shall execute prior to the date of commencement of service as an
SC, the applicable software licensing agreements required for conducting business with
RTO West;

Demondtrate that it is capable of completing and confirming two-way fed-wire system
transfers, or provide for alternative payment arrangements that are acceptable to RTO
West; and

Demongtrate that it has ingtalled, or shdl ingtdl prior to the date of commencement of
service as an SC, the technology appropriate and necessary for communication with RTO
West.

J.5SCERTIFICATION PROCEDURE

The procedure for making application to become a RTO West-certified SC shal include the
following:
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a)

b)

f)

)

Application - At least sixty (60) Caendar Days prior to the proposed date of
commencement of service as an &, the applicant shall make application for certification
by submitting to RTO West by mail or in person a completed Attachment J1 and, usng
projected data, a completed Attachment J2 (see also Section J.10.b). The application shall
be accompanied by the prescribed non-refundable application fee indicated in Attachment
J-1. Blank versions of these forms may be requested from RTO West in physical form, or
may be retrieved electronicaly from the RTO West Website. RTO West will accord
confidential treatment to the information supplied by the Applicant as required under the
confidentiaity sections of the RTO West Tariff.

Notice of Receipt of Application - Within three (3) Business Days of receiving the
gpplication, RTO West shdl notify the applicant through written or electronic notification
that it has received the application.

Application Screening - Within five (5) Business Days of receiving the application, RTO
West shdll notify the applicant as to whether the applicant has submitted all materials
required for application. If the application is complete, RTO West shall deem it a
completed agpplication. In the event the application is deficient, RTO West shall notify the
applicant of the deficiency, explain the deficiency, and make a request for additiond
information or other remedly.

Remedy of Deficient Application - Within five (5) Business Days of receiving the RTO
West notice of deficiency, or such longer period as RTO West may prescribe, the applicant
shdl provide information necessary to remedy the application deficiency. If the deficiency
is remedied to the satisfaction of RTO West, RTO West shal deem it a complete
gpplication and so notify the gpplicant. In the event the applicant fails to provide dl
requested information as prescribed by RTO West, the application shall be rgjected by RTO
West and the applicant shal be notified of the rejection.

i) Application Approval or Reection of Complete Applications — Within ten (10)
Business Days of declaring an application complete, RTO West shall approve or reject
each complete application or shdl notify the applicant of the additiona time needed for
decison. Upon approva, RTO West shdl notify the applicant in writing of its
acceptance. Upon rgection of a complete application, RTO West shal notify the
applicant in writing of the rgection, stating the reason(s) for rejection. RTO West may
provide suggestions for rehabilitation of the gpplication.

Completion of Certification - Certification of the applicant shal be completed when its
goplication is approved, the applicant is assigned an SC identification number by RTO
West, and the applicant executes a RTO West Scheduling Coordinator Agreement
(“SCA"), and al other required agreements.

Apped - The applicant whose application is rejected may appeal the reection by
employing the Alternative Dispute Resolution (“ADR") process contained in the RTO West
Tariff.

New Application - The applicant whose application is rgected may submit a new
application for certification at any time. A new application fee needs to be paid at this
time.
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J. 6 SCHEDULING COORDINATOR OPERATIONS

Each SC shdl designate single point of contact, (including another SC?), that shall be
responsible for operational communications with RTO West. The designated point of contact
shall have authority to commit and bind the SC.  (do we need the previous language?) Each
SC shdl operate and maintain a scheduling office for the purpose of fulfilling its operational

obligations. The scheduling office shall be staffed and in operation twenty-four (24) hours per
day, seven (7) days per week. For those Trading Days during which the SC has not scheduled
RTO West Grid (check term) operations, the scheduling office requirement shall be waived.

However, to the extent that the SC represents Resources, not scheduled to provide Energy or
Ancillary Services on a Trading Day when the scheduling office is not staffed, that RTO West
needs to dispatch during a System Emergency, RTO West shal directly contact the applicable
Resources.

J.7 BILLING AND SETTLEMENTS

Each SC shal maintain a contractua relationship with the Eligible Customers that it represents,
and shal provide to RTO West Settlement Ready Data (check term) as required by the Tariff
on behdf of each of the Eligible Customers (check term) that it represents. Each SC shall be
responsible for payment of all charges not otherwise described under the Paying Agent
Agreement for services provided under the RTO West Tariff.

J.8 ON-GOING OBLIGATION TO MAINTAIN CERTIFICATION

Each RTO West-certified SC has an ongoing obligation to maintain its certification as a RTO
West-certified SC by fulfilling the requirements of Sections J.3 Duties and Responsibilities of
the SC and J.4 Requirements for SC Certification of this Appendix J. Each SC must provide
notification to RTO West of any materid changes in information related to its certification for
Scheduling Coordinator within three (3) Business Days of that change. (Lauren - Check against
SC Credit Information Requirements Timeline).

JIOPUBLIC NOTICE

RTO West shal maintain on the RTO West Website a current list of RTO West-certified SCs.
RTO Weg shdl promptly post on the RTO West Website any notice of termination or
suspension of services it may provide to an SC, and any notice of termination provided to RTO
West by an SC.

J.10 SUSPENSION OR TERMINATION OF SC RIGHTSAND PRIVILEGES

a) RTO West may suspend or terminate the rights and privileges of an SC that are provided by
the RTO West Tariff for any of the following reasons:

i) Failureto provide timely or accurate information as required by the RTO West Tariff ;
i) Failure to comply with terms and conditions of the RTO West Tariff ;

iii) Failure to meet its financia obligations to RTO West on the timelines specified in the
RTO West Tariff ;
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b)

iv) Failure to report a materid change in its application or service filing information;
and/or

v) Failure to maintain its certification asa RTO West SC.

RTO West shdl notify the SC of its intention to suspend or terminate the rights and
privileges of the SC by written notice. Such written notice shall include the actions
required by the SC for reinstatement or regpplication. Notification of suspension or
termination may be dedivered consstent with the Notices section in the Scheduling
Coordinator Agreement, section 10.2. The determination of the amount of time between
notification of suspension or termination and implementation of that suspension or
termination is within the sole discretion of RTO West.

J.11 SUBMITTAL OF SERVICE FILINGS

Submittal and review of an Attachment 32 shall be accomplished as described below. The
initid filing of this form shal be accomplished by paper submittal (see Section J4,
Requirements for SC Certification), and subsequent filings shall be provided in eectronic form:

a)

b)

f)

)

At the time of application for certification, a completed Attachment J-2 shal befiled by the
applicant using projected data; and

No later than fifteen (15) Business Days prior to the commencement of service that the SC
is not currently providing or prior to discontinuation of services that the SC has been
providing , a completed update of Attachment J-2 shall be filed by the SC; and

No later than three (3) Business Days after receiving the Attachment J-2, RTO West shall
notify the SC by written or eectronic communication that it has received the form; and

In the event that RTO West finds the Attachment J-2 to be acceptable, and no later than ten
(10) Business Days after receiving the form, RTO WEST shall notify the SC by written or
electronic communication that its form is completed and is accepted for implementation.

In the event that RTO West finds the Attachment J2 to be deficient, and no later than ten
(10) Business Days prior to the commencement of the proposed SC services or
discontinuation of SC services, RTO West shdl notify the SC by written or electronic
communication of adeficiency in its form with an explanation of the deficiency.

An SC may remedy deficiencies in its Attachment J-2 by submisson of a new form
containing information that RTO West finds sufficient to remedy the deficiency.

RTO West may in its sole discretion alow minor changes to the services an SC is
providing without requiring the filing of a new Attachment J-2.

J.12 CHANGESTO SC INFORMATION

Changes to SC information shall be accomplished through the filing by the SC of Attachment J-
3 as attached to this Appendix J, which shall be filed with RTO West no later than ten (10)
Business Days prior to the effective date for the change in SC information. RTO West shall
accord confidential treatment to the information supplied by the applicant as required under the
confidentiality sections of the RTO West Tariff.

Filing shal be made eectronicdly.
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J.I3FINANCIAL SECURITY OBLIGATIONSAND REQUIREMENTS

SC Credit Requirements:

This policy edtablishes the credit policies of RTO Wes for: (1) the establishment and
maintenance of credit by Scheduling Coordinators, Guarantors for Scheduling Coordinators, and
goplicants to act as Scheduling Coordinators or Guarantors for Scheduling Coordinators
(collectively, “Credit Applicants’); and (2) dternative forms of security deemed acceptable for
those Credit Applicants that do not satify RTO West's financid viability requirements to
establish an unsupported extension of credit.

This policy aso sets forth the credit limitations that will be imposed on Credit Applicants
S0 asto avoid the possibility of failure of payment for services rendered pursuant to the RTO
West Tariff.

In case of a conflict between the provisons of these credit requirements [add specific
appendix and section number when known] and generd provisions of the RTO West Taiff, the
provisons of these credit requirements shdl control.

A. Credit Review/Applicability

These standards apply to Credit Applicants that wish to provide (or guarantee the
provison of) SC Services to one or more [Eligible Customers]. Each Credit
Applicant must qudify on an individud bass RTO Wes dhdl determine
whether the Credit Applicant meets RTO West's initid creditworthiness
requirements as st forth below. RTO West shdl enter into an SC Agreement
after the Credit Applicant’s credit has been established pursuant to this Section I,
collatera has been obtained, and SC certification by RTO West is complete.
RTO Wes dhall continue to monitor regularly the Credit Applicant's
creditworthiness to determine continuing compliance under the minimum credit
requirements.

B. Credit Exposure
A Credit Applicant must establish and maintain creditworthiness relaive to RTO
West's Credit Exposure to the SC. Credit Exposure shal include, but not be
limited to, the expected net liabilities described in Section 1(C)4(a) herein.

C. Establishment of Credit

A Credit Applicant must establish its creditworthiness as sated in this Section.
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1.

Creditworthiness Requirements

Each Credit Applicant must demondrate compliance with RTO
Wed's creditworthiness requirements by satisfying dl of the criteria in
Section 1(C)(1). A Credit Applicant that cannot demondrate the
requirements of Section [(C)(1) shdl provide a collatera depost as
described in Section 1(C)(4) to establish credit. [For any Credit Applicants
that are not privatey held or publicly traded busnesses, RTO West will
develop reasonable dterndive information requirements comparable to
those specified in this Section [(C)(1)]

a Credit Evaluation

A Credit Score will be derived from the information described in this
section.

A Credit Applicant for an SC seeking to enter into a new SC
Agreement with RTO West must complete a credit gpplication to provide
the financid information necessry to conduct a credit evauation and
edablish the Credit Applicant's initid credit profile RTO West may
require a Credit Applicant to complete a new or revised credit application
under this Section if the applicable SC's SC Agreement has been
terminated, was not renewed, or in any other manner was caused to lapse.
The credit evduation will be conducted by RTO Wes. This evduation
will be completed within a maximum of ten (10) Business Days from RTO
Wedt's receipt of a completed credit application and dl rdevant financid
satements information  All information required to evduae credit will be
treated in accordance with the confidentidity provisons of the RTO West
Taiff. RTO West will notify the Credit Applicant of its credit decison
upon completion of RTO Wedt's credit review. All credit evauations and
asociated collaterd deposit caculaions performed by RTO West will be
done in anon-discriminatory and congstent manner.

b. Required Credit Information

Each Credit Applicant must provide to RTO Wes, dong with its
completed credit gpplication, the following information:

Financid Statements and Related Information

Each Credit Applicant must submit audited financid statements, and if
applicable, Statements of Material Fact and Material Proxy Statements for the

immediately preceding three (3) fisca years, or the period of existence, if
shorter.—_Additiondly, each Credit Applicant must submit current fiscal year
interim unaudited financid satements if available.
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Theinformation should include, but not be limited to, the following:

a If publicly traded in U.S, or other markets:
I. Annud reports on Form 10-K and quarterly reports on
Form 10-Q or other non-U.S. equivaent when traded in
non-U.S. markets
. All reports on Form 8-K, if any

b. If not publicly traded in U.S. markets:
I. Management's Discussion & Andyss
il Report of Independent Accountants
iii. Financid Statements, including
Baance Sheet
Income Statement
Statement of Cash Flows
Statement of Stockholder’s Equity
iv. Notesto Financia Statements

If the above information is available on the Internet, the Credit Applicant
may instead provide a letter stating where the information may be located
and retrieved by RTO West. In the case of certain Credit Applicants,
some of the financid submittals specified above may not be gpplicable, in
which case RTO West may specify dternate requirements.

Litigation, Commitments, and Contingencies

Each Credit Applicant must dso provide information as to any known or
anticipated materid litigation, commitments, or contingencies, aswdl as
any prior bankruptcy declarations or proceedings or materia defaults by
the Credit Applicant or its predecessors, if any.

Ongoing Financid Review

Each Credit Applicant must submit to RTO West at least annudly its
current rating agency report promptly upon itsissuance. Each Credit
Applicant must also submit its most recent financiad satements, 10-Ks,
10-Qs, and 8-K's promptly upon ther issuance.

Notice of Specified Events

To assure continued vaidity of established unsecured credit, the Credit
Applicant shdl promptly notify RTO West if (i) the Credit Applicant
experiences any Materid Adverse Change (as defined under Section
1(C)(3)(c) below); (ii) the Credit Applicant’s credit rating is downgraded
by any of Moody’s Investor Service (Moody’s), Standard and Poors
(S&P), Fitch, or Dominion Bond Rating Service (DBRS); (iii) the Credit
Applicant experiences a change in control as aresult of merger or other
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2.

reorganization; (iv) the Credit Applicant sdls or transfers amateria
portion of its assts; [(v) the Credit Applicant incurs net liabilities as
described in Section I(E)]; (vi) the Credit Applicant is placed on a credit
watch with negative implications by amgor rating agency; (vii) the Credit
Applicant makes or is the subject of a bankruptcy filing; (viii) the Credit
Applicant takes any action or experiences any event requiring the filing of
aForm 8-K; (ix) the Credit Applicant becomes insolvent; (x) the Credit
Applicant reports a 9gnificant quarterly loss or decline in earnings; (i)
any of Credit Applicant’s key officersresign; or (10) the Credit Applicant
becomes involved in alawsuit that could have a materid adverse impact
on current or future financid results

C. Rating Agency

A Credit Applicant must demondtrate a current and maintained
long-term, senior unsecured debt rating [or direct issuer rating] of Baa3 or
higher from Moody’'s or BBB- or higher from S&P or BBB_[low] or
higher from (DBRS).

d. Credit History

A Credit Applicant must not be currently in default [question from
BPA-PBPL: do we want to restrict this only to financial default?] under
any of its agreements with RTO West and must not be in default with
repect to any of its other financid obligations that total, in the aggregate,
more than 5% of its Tangible Net Worth. A Credit Applicant must pay dl
past due amounts owed to RTO West before credit is established.

Unsecured Credit for Private or Publicly Traded Entities

Availability of unsecured credit for any private or publicly traded Credit
Applicant** will be afunction of the Credit Applicant’s Tangible Net
Worth [RTO West' s credit department will need to define this term and
new language will be added for public agencies by the smal group

agreeing to work on it] and its credit rating (long-term senior unsecured
debt rating). If a publicly-owned utility or governmental agency is rated

and has a Tangible Net Worth it will also be eligible to have its credit
assessed in the same manner.

The amount of unsecured credit avalable to any such Credit
Applicant will be determined by multiplying a Credit Applicant’s Ceredit
Sscore, as described in Section (1)(C)(1)(b), above, by the \due specified
in the matrix below as the maximum amount of unsecured credit available.

*NOTE: Need to s&t up dAternative screen for entities that are not
private (or publicly traded) business
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BOND RATING (Moody's, S& P, or DBRS equivalents)
BB+/Bal BBB- BBB BBB+

TANGIBLE NET WORTH | © below Baa3 Baa2 Baal

$1,000,000,000 and above
$500,000,000 to $999,999,999
$250,000,000 to $499,999,999
$100,000,000 to $249,999,999
$50,000,000 to $99,999,999
$10,000,000 to $49,999,999
$5,000,000 to $9,999,999
$4,999,999 and below

BOND RATING (Moody's, S& P, or DBRS equivalents)

TANGIBLE NET A- A A+ AA AAA
WORTH A3 A2 Al
$1,000,000,000 and above

$500,000,000 to $999,999,999

$250,000,000 to $499,999,999

$100,000,000 to $249,999,999

$50,000,000 to $99,999,999

$10,000,000 to $49,999,999

$5,000,000 to $9,999,999

$4,999,999 and below

[Dallar vauesfor table ill under discusson]

Notes About Credit Table:

1.

This credit matrix can be used to tell an applicant the absolute maximum unsecured credit
limit it can receive.

2. The x-axis of the matrix represents the applicant's bond rating, the y-axis represents the
gpplicant’s tangible net worth.

3. The bond rating will be the senior unsecured rating from Standard & Poor’s, Moody's
Investor Services, or Dominion Bond Rating Services. If thereis a split rating, the lowest
rating will be used.

4, No unsecured credit limit will be given to an applicant with less than $5 million tangible
net worth.

5. No unsecured credit limit will be given to an applicant with a speculative grade bond
rating, or arating of BBB-/Baa3 combined with a negative Credit Watch.

6. Generdly speaking, the A+ matrix vaue will be 5% of the top of the net worth range, AA
will be 7.5%, and AAA will be 10%.

7. The credit score is derived from amodel made up of qualitative (number of yearsin
business, etc.) and quantitative (various relevant financia ratios) factors to be determined
by the RTO West Credit Department.
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8. The credit score (expressed as a percentage) times the matrix value equals the actual
credit limit, e.g. a credit score of 62 would create an unsecured  credit limit of 62% of
the matrix value.

Additional Notes:

Further work is needed to develop a process for ng the credit digibility of entities
(such as governmental entities) that do not fit within the parameters assumed for the credit
determination matrix above.

In particular, further work should take into consideration the situation for entities that have
both an obligation to serve and the ability to raise rates quickly (such as municipdities) and
that may also be debt-free.

Unsecured Credit for Public Entities
RTO WEST CREDIT MATRIX

General Obligation or Revenue Bond Rating

Tariff Revenue Mid Point | BB+/Ba| BBB- BBB BBB+ A- A A+ AA- AA AA+ AAA-
$'000,000 Tarrif 1 Baa3 Baa2 Baal A3 A2 Aa3 Aa2 Aal Aaa3
Revenue or
($'000,000) | below
$3,000.00 and above $3,500.00 $0 $17.5m $26.25m $35m $70m | $87.5m| $105m |$122.5m] $140m | $175m | $210m
$2,500.00 to $2999.99 $2,750.00 $0 $13.75m $20.625m $27.5m | $55m [$68.75m| $82.5m | $96.25m| $110m | $137.5m| $165m
$2,000.00 to $2499.99 $2,250.00 $0 |$11.25m $16.875m $22.5m| $45m [$56.25m| $67.5m | $78.75m| $90m | $112.5m| $135m
$1,500.00 to $1999.99 $1,750.00 $0 $8.75m $13.125m $17.5m | $35m [$43.75m| $52.5m | $61.25m| $70m | $87.5m | $105m
$1,000.00 to $1499.99 $1,250.00 $0 $6.25m $9.375m $12.5m| $25m [$31.25m| $37.5m | $43.75m] $50m | $62.5m | $75m
$800.00 to $999.99 $900.00 $0 $4.5m $6.75m $9m $18m | $22.5m | $27m | $31.5m $36m $45m $54m
$600.00 to $799.99 $700.00 $0 $3.5m $5.25m $7m $14m | $17.5m| $21m | $24.5m $28m $35m $42m
$500.00 to $599.99 $550.00 $0 $2.75m $4.125m $5.5m | $11m [$13.75m| $16.5m |$19.25m| $22m $27.5m $33m
$400.00 to $499.99 $450.00 $0 $2.25m $3.375m $4.5m $9m [$11.25m| $13.5m |$15.75m]| $18m $22.5m $27m
$300.00 to $399.99 $350.00 $0 $1.75m $2.625m $35m | $7m |[$8.75m| $10.5m |$12.25m] $14m | $17.5m | $21m
$200.00 to $299.99 $250.00 $0 [$1.250m $1.875m $2.5m | $5m |$6.256m| $7.5m | $8.75m | $10m | $12.5m | $15m
$125.00 to $199.99 $150.00 $0 $750k $1.125m $1.5m $3m | $3.75m | $4.5m | $5.25m $6m $7.5m $9m
$75.00 to $124.99 $100.00 $0 $500k $750k $1m $2m $2.5m $3m $3.5m $4m $5m $6m
$25.00 to $74.99 $50.00 $0 $250k $375k $500k $1m | $1.25m| $1.5m | $1.75m $2m $2.5m $3m
$15.00 to $24.99 $20.00 $0 $100k $150k, $200k | $400k | $500k | $600k $700k $800k $1m $1.2m
$5.00 to $14.99 $10.00 $0 $50k $75k $100k | $200k | $250k | $300k | $350k | $400k | $500k | $600k
$4.99 and below $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Assumptions:

1. This credit matrix will be used solely for Municipals, Government Agencies and any other non-
profit pubic power entities who have monopoly status within their load-serving area.
2. This credit matrix can be used to tell an applicant the absolute maximum unsecured credit limit it
can receive.
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3. The x-axis of the matrix represents the General Obligation or Revenue Bond Rating, the y-axis
represents the applicant's Gross Tariff Revenues (trading or non tariff derived revenue shall be
excluded)

4. The bond rating will be the General Obligation or Revenue Bond Rating from Standard & Poor's,

Moody's Investor Services, or Dominion Bond Rating Services. If there is a split rating, the lowest
rating will be used.

5. No unsecured credit limit will be given to an applicant with less than $5 million in Gross Tariff
Revenues.

6. No unsecured credit limit will be given to an applicant with a speculative grade bond rating, or a
rating of BBB-/Baa3 with a negative Credit Watch.

7. Generally speaking, the A+ matrix value will be 3% of the top of the tariff revenue, AA will be 4%,
and AAA will be 6%.

8. The credit score is derived from a model made up of qualitative and quantitative factors to be
determined by the RTO West Credit Department.

9. The credit score (expressed as a percentage) times the matrix value equals the actual credit limit,

e.g. a credit score of 62 would create an unsecured credit limit of 62% of the matrix value.

3.

Indigibility for Unsecured Credit

The Credit Applicant will be indligible for unsecured credit under
any of the following conditions

a the Credit Applicant does not megt the minimum
creditworthiness standards established in Section [(C)(1) above;

b. the Credit Applicant fals to provide RTO West sufficient
relevant credit and financid information on an ongoing bass as required
in Sections 1(C)(1) and (C)(5) and the SC Agreement;

C. the Credit Applicant experiences a Materid Adverse
Change. For purposes of the SC Credit Requirements, “Materiad Adverse
Change’ is defined as the occurrence of any of the following events. (1)
the SC's long-term senior, unsecured debt rating is downgraded by more
than one notch, with a resulting credit rating of BBB+ (if S&P) or Baal (if
Moody's) or BBB[high] (if DBRS) or lower within a period of 60
Budness Days; however, if the Credit Applicant’s debt rating is not
further downgraded for 90 Busness Days or more, the Credit Applicant
will become digible again for unsecured credit; or (2) the SC's long'term
senior, unsecured debt rating is downgraded to any rating below BBB- (if
S&P) and Baa3 (if Moody's) and BBB[low] (if DBRS); or (32) afalure to
meet maerid financid or performance obligations, or (43) a change in
condition (financid or otherwise), net worth, assets, net lidbilities, or
properties that can reasonably be anticipated to impar the Credit
Applicant’s ability to fulfill its payment and credit obligations

Collateral Deposits

If collaterd is required under Section 1(C)(3), [Section I(C)(3) does
not describe when collaera is reguired—an oversght?] the Credit

June 14, 2001
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Applicant shdl submit and maintain a collaterd depodt as described in

this Section.

a. Calculation of Credit Exposure

The amount of the credit exposure on which collaterd
requirements will be based will be the sum of the following amounts as

goplicable:
0]

(ii)

The product of the Potentid Short Postion multiplied by
the greater of (@) RTO Wedt's edimate of the average
baancing energy prices expected during the exposure
period, or (b) the average bdancing energy prices for the
prior [Sixty (60) daysd];

The edimated maximum Potentid Short Pogtion.  This
Potential Short Postion is equa to (1) the greater of (a) the
total amount of energy expected to be scheduled by the SC
during the forthcoming exposure period, or (b) the tota
amount of energy ddivered for the SC for the prior
exposure period; less (2) purchase commitments or
committed generation resources applicable during the
forthcoming period. The SC mugst provide sufficient
documentation of its purchase commitments and generation
resources 0 that RTO West can confirm ther vigdility.
The exposure period is equa to: (8 the lag time between
the time of net energy consumption and the time of
stlement with RTO Wed, plus (b) five (5 Busness
Days’. To the extet RTO West determines that its
cdculations for Potentid Short Postion do not reflect
actud net energy consumption during an exposure period,
RTO Wes may adjust the cadculation of Credit Exposure
[or may hill parties on an estimated bads for net payment
obligations incurred during the interim period].

al other charges from RTO Wes to an SC as estimated
over the settlement notice and termination period for those
charges, plusfive (5) Busness Days, and

dl invoiced and non-invoiced recaevables due from the SC
other than those described above.

In al cases where a collateral deposit is required under this
Section 4, the SC's collaterd deposit shdl not be less than [$500,000].

! The addition of five daysto the settlement periods specified hereisintended to capture a reasonable amount of
time to identify that there is a problem and to take steps to addressiit.
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b. Form of Collateral Deposit

Collaterd deposits shdl be in the form of (1) cash deposts [or
cash equivalents]; or (2) Letters of Credit, defined as irrevocable and
renewable issued by a mgor financid inditution acceptable to RTO West.
[Notee Payment in any other method than cash will mean a lag
between the time Imbalance Energy arises and the ime RTO West
will havereal accessto the collateral.]

C. Collateral Deposit Payment Timetable

Credit Applicants are obligated to post collaterd deposits with
RTO West before entering into an SC Agreement. Collateral deposit
increases and/or adjustments must be received within three (3) business
days of a request from RTO West. Credit Applicants must replace or
renew letters of credit not less than five (5 Business Days before
expiration.

d. Interest on Cash Deposit

RTO Wes shdl pay interest on cash collatera deposits. Interest
ghal be cdculated according to the formula set forth in the RTO West

tenff. -rkercoraroprosaribesdnschodula e

e. Collateral Adjustments

RTO West may review the Credit Applicant’s creditworthiness,
credit limits and RTO West's Credit Exposure on a dally bass according
to the criteria described in this Section |, and may increase or decrease
Credit Applicant's collaterd requirements accordingly.  All  collaterd
adjusments shdl be in increments of at least $250,000, and the amount of
collatera Credit Applicant is required to post shal be rounded up to the
nearest multiple of $250,000. RTO West shdl return to Credit Applicant
any excess collatera within three (3) business days of a written request for
such return.

RTO West Rightsto Draw on Collateral

RTO West has the right to draw on Credit Applicant’s collatera to
saisfy overdue payment obligations of any SC for which the Credit
Applicant has provided collatera a any time after RTO West has
provided notice to the SC of amounts overdue and request for payment.

Whenever RTO West exercises its right under this Sectionl(C)5 to
drav on a Credit Applicant’'s collateral, Credit Applicants shal, within
three (3) Busness Days of RTO West's action drawing on the collaterd,
provide additiona or replacement collaterd sufficient to make avalable to
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RTO Wes the full amount of collaterd required from Credit Applicant in
accordance with Section 1(C)4 above.

[Note If a period of time goes by during which RTO West does
not draw on the collaerd, is the paty posing it required to establish
credit_ according to the procedures set forth below so it can stop providing
collaterd, or should there be a more abbreviated procedure?]

6. Re-establishment of Credit

The Credit Applicant for an SC whose SC Agreement has been
suspended due to inadequate credit may re-establish its creditworthiness in
the manner prescribed in Section 1(C)(1) or by the provison of a collatera
deposit, or by other manner described in this Section 1.

[NOTE: Add that you can get back to some level of unsecured credit after
a double downgrade if you stabilize about the minimum credit rating] _The
group asked to flag this section to decide later if it is till needed.

Additional Documents

The Credit Applicant shall execute and deiver dl documents and insruments
(induding, without limitation, security agreements and RTO  financing
datements) reasonably required from time to time to implement the provisons st
forth above and to perfect any security interest granted to RTO West.

Remedies Relating to Credit Requirements

If: (8 an SC's totd ligbility to RTO West gpproaches the combined amount of
the SC’'s unsecured credit limit and collaterd deposit or the trend or recent events
show that it is likely to occur; or (b) a Credit Applicant does not post collatera as
required by RTO West in accordance with the terms of Section 1(C)(4) above; or
(¢) an SC does not make timely payment of any amounts due to RTO West, RTO
West will contact the SC to provide natification of the situation. RTO West and
the SC will gquickly seek a remedy within three (3) Business Days. Upon the
expiration of such three (3) Business Days, to—rosslvotho-marne—tawhies R o

en—arremeelyL RTO West may exercise the remedy or remedies of |ts ch0|ce which
may include one or more of the following: (i) additiond Collatera Depost; (ii)
interim payments of ligdlities, (iii)) adjusments to scheduling practices,
(iv) disgudification as an SC;, and (v) any other action RTO West deems
appropriate._ Any extenson of such three-day period shall not conditute a waiver
of RTO Wedt's right to exercise any of the remedies set forth in this Section
(N(E), and any applicable credit charges will continue to accrue during RTO
West's exercise of its remedia rights.
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J.14 SCHEDULING COORDINATOR AGREEMENT

a) In order to become RTO West-certified, each SC shall execute an SCA. RTO West shall
provide the SCA on the RTO West Website.

b) An SCA may be terminated by RTO West according to the provisions of Section J.?
Suspension or Termination of SC Rights and Privileges.

c) Termination of the SCA shal not eiminate any financia obligations to RTO West incurred
by the SC, or to the SC incurred by RTO West, prior to termination of the SCA.

NOTE: We need to add something here, when clarified, regarding the back-up Scheduling Coordinator
concept and how that would be implemented. (Can aso look at ERCOT section 16 registration and
qualification of market participants — 16.2.12 —based on auctioning the right to pick up that SC
responghility, has 72 hour limit)

J.15 RTOWEST'SRIGHT TO AUDIT SCHEDULING COORDINATORS

Scheduling Coordinators shall keep detailed records for a period of three years of al activities under this
Agreement giving rise to any information, statement, charge, payment or computation delivered to RTO
West under the RTO West Tariff. Such records shall be retained and shall be available for audit or
examination by RTO West as hereinafter provided. RTO West has the right during Business Hours (need
to define term) and upon reasonable written notice and for reasonable cause to examine the records of
Scheduling Coordnators as necessary to verify the accuracy of any such information, statement, charge,
payment or computation made under this Agreement. If any such examination reveals any inaccuracy in
any such information, statement, charge, payment or computation, the necessary adjustments in such
information, statement, charge, payment, computation, or procedures used in supporting its ongoing
accuracy with be promptly made.

J.16 SCHEDULING COORDINATOR’SRIGHT TO AUDIT RTO WEST
Scheduling Coordinator’ s right to data and audit of RTO West shall be as described in the RTO West

Tariff and Protocols and shall not exceed the rights described in the RTO West Tariff and Protocols (need
to define the audit requirements of RTO West somewhere in the tariff).
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ATTACHMENT J-1 TO APPENDIX J
SCHEDULING COORDINATOR CERTIFICATION
APPLICATION FORM

All information presented on thisform by an applicant for certification asa RTO West Scheduling
Coordinator (“SC”) shall be accorded confidential treatment to the information supplied by the
Aplicant as required under the confidentiality sections of the RTO West Tariff. All information
must be provided to the satisfaction of RTO West, along with an application fee of $5,000, in order
for the application to be considered complete.

A. Applicant |dentification | nfor mation:

1. Legal Name of Applicant:

2. Business Address of Applicant:

3. Authorized Representative of Applicant:

a. Name of Representative:

b. Business Address of Representative:

o

Business Telephone Number of Representative:

d. Business Facsimile Telephone Number of Representative:

®

Business E-mail Address of Representative:

4. Type of Business Entity of Applicant (e.g., Municipality, Power Marketer, Investor-
Owned Utility, Non-Utility Affiliated Generator, Distribution Cooperative, Federal
or State Entity, Other - please describe):
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5. If a Corporation or Partnership, State of Incorporation or Registration of
Applicant:

B. Proposed Date for Commencement of SC Services:

C. Financial Capability:
The applicant has attached to this application, or shall supply to RTO West prior to

certification, satisfactory evidence reflecting compliance with Section J.?? Financial

Security Obligations and Requirements of this Appendix J.

D. Fulfillment of Duties and Responsibilities:

1. The applicant certifies that it has either: a) installed and proven to be qgerational
all computer hardware and software, communication equipment and software, and
electronic funds transfer systems required for the tasks and functions that it
proposes to fulfill, and for the services that it proposes to provide; or b) shall install
prior to certification the materials and systems described in D.1.a above. The
applicant further states that its equipment and facilities are, or shall be prior to
certification, available for examination and inspection by RTO West. A list of
hardware, software, communication equipment and funds transfer systems is
attached. In the event that these materials are not yet installed as of the date of this
application, a plan and schedule for completion of installation ar e attached; and,

2. The applicant certifies that it employs on its own behalf, or has contracted with
entities that employ, personnel who are fully qualified, competent, and trained to
perform the duties, responsibilities, tasks and functions required by the RTO West
Tariff for SC certification. The SC agrees that the qualifications of personnd shall
be availableto RTO West for review; and,
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3. If applicant has assigned any rights or obligations needed to perform its role as an
SC, describe those assignments below, including the assignee and the specifics of the

rights or obligations assigned:

The single point of contact required by Section J?? Scheduling Coordinator Operations,
and responsible for operational communications with RTO West is (describe and include

primary and back-up phone contact infor mation):

Description:

Physical Address:
Primary Phone Number:
Backup Phone Number:
Fax Number:

Email Address:

E. Additional Obligations:

1. The applicant agrees to comply with all terms and conditions of the RTO West
Tariff as they may be modified from time to time by the RTO West Board and
approved by the Federal Energy Regulatory Commisson or other appropriate

authority; and,

2. The applicant agrees to provide to RTO West through written notification as a
supplement to this application, any and all changes in the information provided on
this application form within three (3) Business Days of becoming aware of the
change(s). The applicant shall notify RTO West of a change in Authorized

Representativeimmediately; and,

3. The applicant certifies that all information it has provided on this application form
istrueand correct, to the best of itsknowledge and belief.
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Date:

Signature of Authorized Representative of Applicant
Name:

Representing Applicant:
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ATTACHMENT J-2 TO APPENDIX J
SCHEDULING COORDINATOR SERVICE FILING FORM

Thisform shall be used by either an applicant or a Scheduling Coordinator (*SC”) asprovided in
Section J.?Submittal of Service Filings of thisAppendix J. All information presented on thisform
by an applicant or an SC shall be accorded confidential treatment to the information supplied by
the Applicant as required under the confidentiality sections of the RTO West Tariff. All
information must be provided to the satisfaction of RTO West in order for the form to be
acceptable.

A. SC/Applicant |dentification | nfor mation:

1. Legal Name of SC/Applicant:

2. SC ldentification Number:

3. Business Address of SC/Applicant:

B. List of Loads (check term) Represented In accordance with the Duties and
Responsibilities of the SC contained in Section J.3 of this Appendix J, list the Loads

(check term) for which the SC will be providing scheduling and dispatch services (Need
to add specifics of information required)

1.

2.

3.
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C. List of Generating Units Repr esented:

In accordance with the Duties and Responsibilities of the SC contained in Section J.3 of
this Appendix J, list the Generating Units for which the SC will be providing scheduling
and dispatch services: (need to add mor e specifics regarding infor mation required here)

1.

2.

3.

D. Additional Obligations:
1. The SC/applicant certifies that its customer(s) are Eligible Customers as defined by
the RTO Wes Tariff; and,

2. The SC/applicant certifies that its Eligible Customer(s) have granted it all necessary
agency authority, whether actual, implied or inherent, to enable the SC/applicant to
perform all of thetasksand functionsrequired by the service to be provided; and,

3. The SClapplicant certifies that it has a contractual relationship with its Eligible
Customer (s) to take service on the RTO West Grid; and, (Note: Legal question as
to whether SCs will have a contractual relationship with all represented Eligible
Customers who have non-converted contracts which addresses taking service on the
RTO West Grid).

4. The SClapplicant certifies that each Generator that it represents which is required
to have a signedGeneration Integration Agreement with RTO West has done so or

isexempt pursuant to the RTO West Tariff (need appropriatereference; and,

5. The SC/applicant certifies that each Load that it represents which is required to
have a sgned Load Integration Agreement with RTO West has done so or is

June 14, 2001 J-2-2



Appendix J: Scheduling Coordinator Application and Certification
Desert STAR Tariff Attachment J-2: Scheduling Coordinator Service Filing Form

exempt pursuant to the RTO West Tariff (need appropriate reference; check
whether thereisaload exemption concept applicable); and

5. The SCl/applicant agrees that it has sole responsbility for settlement and billing for

all paymentsand chargesrelated to itstransactionsasa SC ; and,

6. The SCl/applicant certifies that all information it has provided on this service filing
form istrueand correct, to the best of its knowledge and belief.

Date:

Signature of Authorized SC/Applicant Representative

Name:

Representing SC/Applicant:
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ATTACHMENT J-3TO APPENDIX J
NOTICE OF CHANGE TO
SCHEDULING COORDINATOR INFORMATION FORM

Thisform shall be used by the Scheduling Coordinator (“ SC”) to advise RTO West of changestoits
certification application form pursuant to Section J.4c Requirements for SC Certification of this
Appendix J. All information presented on this form by an SC shall be accorded confidential
treatment to the information supplied by the Applicant as required under the confidentiality
sections of the RTO West Tariff. RTO West will provide all information to the Paying Agent
needed to carry out its responsibilitieson a confidential basis. All infor mation must be provided to
the satisfaction of RTO West in order for the notice to be considered complete.

A. SC ldentification | nfor mation:
1. Legal Nameof SC:

2. SC ldentification Number:

3. Business Address of SC:

B. Information to be Deleted, Added, or Changed
Scheduling Coordinator Certification Application Form
a. Section:
b. Delete:
C. Insert/Add:

| certify that the information contained herein is true and correct to the best of my
knowledge and bélief.

Date:

Signature of Authorized Representative of SC

Name:
Representing SC:
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